Amendment Offered by Mr. Kind of Wisconsin

This amendment would create a tax deduction for domestic production in excess of current Section 199,
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AMENDMENT

OFFERED BY MR. KIND OF WISCONSIN

Add at the end the following:

| TITLE VI—REBUILDING
2 AMERICAN MANUFACTURING
3 SEC. 6001, % INCOME TAX RATE FOR DOMESTIC
4 MANUFACTURING INCOME,
5 () IN GuxeEiai--Part V1 of subehaptor B oot chap-

O ter ool the Interaad Revenue Code of 1956 s aneneded

Ty adding al the end the followinw tew secel ton:
B USEC. 200, DOMESTIC MANUFACTURING INCOME,
9 TG ARLowaNcr oF Drbrorion -—There shall e

1O allowed o a0 deduetion s amonnt equad {0 D00 pereet

P30 pereent i the coase of o o corporittion) ol the lesser
{2 of .

13 chE the doonestee moedaeturing ineome of the
fo taxpraver for the Gaxabie year, or

i 5 | Sl tanabe ineame determined withont peaed
{0 fothis section? for the tiabile vear

b7 tthy o Dostk=re o MaNtiacrTrpiNGg Incous, op

) prEposes of This secelion

g oWHEL vt Ty and vl LT AR )
Blovermran S 008 e 0 ey
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o
1 1) I aexseran—The term domestie manu-
2 factaring meome” for any taxable yar mean an
3 amount equal to the exeess (i any) of—
4 S e taxpiyer’s donestie marafae-
3 taring eross recetpts for sueh taxable vear, over
3 SUBY the s ofe
7 (1) the cost ol coods sold that are al-
8 locable © sueh rec apts,atud
L3
9 ) othier oXPeTRed, tosses, or dedie-
HY, tions (erher thar the ded etion all aved
I vnder tis section), whieh ave properly al-
12 Joeible £ sueh ree ipts,
13 (2 ALLocATIoN  METHOD, -The Necretary
14 shall preseribe ynles for the proper allivation of
13 tems deserthed e pavageaph (T For purposes ot de-
16 fertinine donmestic o Getaring tneome, Sueh
t7 rudes shadb provide for the peoper allocation of items
[ whethior ar net sl Hoetns e diveet!y alloeab e to
v donestic il aring gross receipts,
20 TEEORPECIL RUERS ok DITEEMINING
21 cepsits
22 CEAL DN GRNERAL For prornoses o deter-
23 ntany costs mder conese 0 ol parneiaph
24 (e, ooy et o ~erviee bronehit into the
25 Utited States shall e treated s aeguired by
(R TR BV FR IS R T WY ST YN (U PR
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parehase, and 18 cost shall be treated as not
foss than s valne inmediatels after it entered
he Poited States. W sindlar eale shall apply in
determining the adjusted basis of leased or
rented property wheve the lease or rental gives
rise o domestio imanufaeturing gross receipts,
CUBYREXPORTS BFORFURTHER MANUIAC-
TIRE—Tn the ease ol any property deseribed
i subpariaraph () that Bad heen exported by
the taxpayer for foether wmanadfaetare, the ine
reise ieost or adinsted hasis under subpar-
araph (A shadl not exceed the difforenee be-
fween the vidue of the property when exported
sk the vdie o the propersy when hronght
Baek tnto the United States after the further

Drbdivetame.,

17 DD TTRENVTMENT OF CRICEAIN ACCELERATED
I8 PHIODLGOTATION olhUeries= - o tiee ease of Jrrip-
19 erty phieed i sepviee after Phecember 31, 2007, and
21 before the fiest taxable v of the faxpaver howin-
21 it alter Docospbior SH 2006, the deduetion ander
R sectioa Tos awrc vespeet toosteh peoperty whiedy s
23 trestted e provwerly alloeabbe 1o damestio nanmtaes
24 frrin | eross veccipts of Tioe tapever for any taxahle
TR 0t E drarny GO went TIITEI N
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1
vear shall he determined withont vegaord to section
168(k)(1).

SO} TREATMENT 01 DEFERKED  COMPENSA-
TION UNDER NONQUALIFIED PLANA~—I1 the case of
competsation paid or neureed by the taxpayer waleh
15 deferred ander o nongualified (](‘l;t‘l']‘l'tl CoONLeNEi-
tion plan (as detined o soction 00X ET)), the
amounnt under paengraph CHOB) () shall be deters
mited as though the dedue ion o siel compeisa-
tion s allowed for the taxable vear e which the
serviees Tor which sieh compensation wis paid e in-
crirted e performed, This paeageapls shadl not
apply sl respees Lo compe wattion poad o e eed
For services performed m tasable yeaes beatiming bes
Fore the thrst taxaoale venr o7 the taxpaver hegit oty
after Docemsber 31, 2016,

e Proyiesrie MaNer e Glross o R

I8 o= o P MRS ol s seetioh

19

20

YOVRLCVI O EAE T/ T G
Novambas 7 AN (10 a ey

Covh I aEsonat. P e term danestie o
Fretirine oross receipts e the gross reeeipts of
the Gesp aver whic s are ders od Prom oy dease, onte
al, Bieense, side, exchuee, o other disposition of
qrtalitic:t prapert. whneh s s fetareds pros
e, v grown by the taspaver snowhole or o st

pifieant part st n the U oired B <0 Saely o

18] [T IIFAL Y]
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shall ot ineluds eross vecipts of the taxpaver which
are devived from the sale of food and beverages pre-
pared by the taspayer at o vetail establishiment.

“(2) NPECIAL BULE FOR CERTAIN GOVERN-
MENT CONTRAC Pse—Gros s receipts derived from the
niumlactire or production of any property shall not
il 00 De treaed as eeting the vequivemoents of
pataeraph (1) solely beeitse titde or risk of loss with
respe tto suel sroperts s held by e Foderal Gove
erient -

CCAY aneh prooerty s iamifactieed or
prodiced Dy the taxpayer pursuant (o g eots
cract with he Foder T Governeont, and

S the Federal Aequisition Rogulation
sgrres 1t Tile op visko of Joos with pespoet to
steh property he teansterred 1o the Federa
Croverpies T hefore the manufeeture or prodie-
trion of siehy properta s camploto.

Y QUAL D PhorRrTY.- Phe torm Cguali-
Rod property’ meeans

LA e e persanad property other
thin

ot e ad Py it s
thereol owithin the mvaning of  section

TN ety o iy effeet Biofore e dote

T e redttn, g
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) of cnactinent n.i" e Tax Cuts and Jobs
2 Aeth),
3 S propert with respeet to Vlieh
4 seetion G153 applies,
3 (i) properts deseribed in peuene aph
6 (3) o () of seetion 1680, aid

Ced eleetvic e and otable vater,
8 el
9 S any compirer softwiee other than
1() video wames rated ML R, oe o sinodae
il rating s desermined U the Seeretary, b the
12 Initertatmnent Sottware Rattoe DBoard,
13 () PARTNERSIIUS 0w NED BY SNPANDED Al
14 FILIATED GROUS, —For purposes of this subsection,
15 Woal of the terests i th eapital aod profits ol a
16 partuership are owned By omembers of a0 single ox-
17 panded wffitiated croup at ot times duving the tax-
B able vear of sueh partnershipe G pavipership and
o all members of <eclr aronp Tadl be teated as oS-
20 ele taxpayer during snele peviod.
21 ) RELATED PERSON=,
22 A Iy arsEry. The v Cdomestie
23 penuieturing weoss ceceipts” shiall ot inehade
2ok Ay pross peecipts of thee tanpaver derived Prong

YOAVHLOIO /T T EA T/ D04 il
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| property Teased, ieensed, or vented by the tax-
2 payer for mse by any related person,
3 SR HELATED cERSON.—For purposes of
4 subparagraph () a person shall he treated as
3 related to another person iF sneh persons are
6 troated as a0 single ciployer under subseetion
7 Codor (b D seetion o2 ot subsection (m) or (0)
8 of seetion 14 exeept that determinations
9 andor subaeetions Gooand () of seetion 52
1) shadl he made withot reeard o0 seetion
1 b,
12 CO) SPRetaL RULEES, -
13 C1) B VI APPLICATION OF DEDUCTION,—
14 [oxevpl s clmthn'l'\\'i.x'c' provided by the Seerctary, the
15 tasnps ey iy eet not Do dake anc oy of ineome
16 into aecount as domestie panidietueing gross e
17 coipt for prrp ses of thi- seetion,
1% LD ATPLICATION () SECTION TO P ass-THRey
{0 BNTE Ak,
a(} CCAT PARTNERSTIIES AND S CORONA-
2 donss b he eise of a0 paetaership or S enr-
22 ;ml‘ulinn
23 S thi sectron shadl be applisd gt the
24 jrtrtiey o sbarebodder 1t'\'«'|.
(PR AU B RS I U R B RS BT ERETELIE
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) each partner o shareholder shall
talke into aveount sueh person’s allocable
stare of eaeh ttemy deseribed in subpara-
oraph (A o (13) o subseetion (e¢}(1) (de-
tormined  without rewurd to whether the
oms deseribhed tosueh subparagraph ()
exceeed the ttens leseribed e such sub-
patraaesg b L))

S cach partner or o sharcholder
shall be treated oo parposes o subsection
(h) o having an sanount of eacl itens
taken e aecomt e deteennining g uli-
fving dotmestic mvestinent of the partners
ship or 4 corporn on for 1L taxabie vear
equand Lo sueh poerson’s allocable share of
suelr o s dorerimned der vesala-
fons preserthod by the Secreliony).

SO T ERE ANE EsTaTEs i the vase
trast or estate

S the demn o eelerred oo suby -
craph CAGD G deteramed therein ad
the e v dos aeste iy stinent oo the
trnst or estite for the taxable vear, shall
Lo appectioned Totween th henetien e

aned the Frbociary cand among the hene-

(AL IVAT
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)
fietavies) woder regulations preseribed by
the Seeretare, and
“H) for prrposes of  paragraph (4,
adipseod gross income of the frust or es-
fate =hadl he determined as provided in see-
ton G7{e) with the adjustments deseribed

i sueh paragraph,

) REGrULatoNs—The Seeretary may
preseribe nles vequiring or restrieting the allo-
catton of ttems and gqualifving domestic jnvest-
tment under this paragraphe and may preseribe
ueh reposting vequirements as the Neerefarye
determines approprinte,

TOD O APPLICATION  TO INDIVIDUALR 111 the
tase of an mdicidnal, sabscetion Goe?y shall be HE
phied by substitntine wljusted  wross teome” Tor
Hasable meome” For pavposes of the preceding seti
oo, adpsted gross ineonee shafl be determined -

TN ater appheation of sceetions 26, 211,
SIT I T R

“ehrswithout reward o this seetion.

SR APTLICATION o T HER RULES - Rudes
stintbie to e vdos of ;u:a‘.‘l‘,"l'il]ai:\' rat Y uh th,

Col and CTE G seetion T s i et Botore

il et My
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1 the date of enactment of the Tax cuts and Jobs Act)
2 shall apply for purposes of this seetion.”.

3 (1) CONFORMING AMENDMENTS.~—

4 (1) =eetion HulD DY of sueh Code s an ad-
3 ed by steiking “seetion 1997 both places it appears
6 atnd Inserting secion 2000

7 (:2) Sectionn S6{eHT0) of sueh Code s amend-
8 ed by adding at the end the Dllowing +ew elase

9 Tvily o DEDFCTION  1POR DOMESTIC
10) BUSENE== INcontk --Uhose (1) shall not
I apply to any sunonnt ailowable as o dedies
12 Plon e e seelion 200,77,

i3 £3) The following provisions of suely Code wre
14 eareh anendod b stetking 0T and insecting
15 B3

16 () Seer an s60 LD,

17 (13 Meetion 1350000 b\,

18 (OO Seet o TA7H AL

o (1) Seetion 2190000000,
20 tl) Secton 22 0L D,
21 (10 Seetion 220 doed i,
22 (Crp Sees o 246 1
23 CEEY Section dnsinio e,
24 (s Secton ThagHG Vite of aeh o es
Rt anended by stk Cand o the end of sibeliise

¥ WHL OO ER 107 Y ) (X048 anit TR TR

Movenniee 201 D20 wm )
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] (I and by ieserting after snbelamse (IV) the fol
2 lowine noew subelnse:

3 SOV any dedaetion allowahle nnder seetion
4 2O and”,

5 (o) Seetion  TTHHEHCY of such Code s
6 amerded by strking and™ at the end of elause (iv),
7 by stviking the period at the end of elanse (v) and
& mserting Loane and byoinserting after clanse (v)
9 the followine new elanse:

10 Tovt) meetion 2007, |

bl (6) Section 172¢0) of sneh Code s amended hy
12 adding at the eod the follawvinge new paragraph;

i3 TR Dosnzsries BUsINESS iNvod—"The de-
P4 ditetion under soetion 200 shall not be adlowed ™,

15 (0 Seetion 6100 ol steh Code is amended by
16 stpili e Useelic 1997 i b insertin Tseetion 2007,
17 (%0 Section GEAAITY of sael Code is amend-
1Y e b redesion dine sl paraeraplis (0, (1),
19 CEDy o sudspaieneenphis b, o, aned (1, ERS TS
20 tively e by serting e st meraph (134 the
21 followire new subhyjumeraph,
22 Ty By dedie o altowadde ander seetion
23 SHHDT
24 HoSecto TR o sieh Clodie s seended
25 vt aond gt the cd of poereraph 1161, Ty

RRARI RSN B L3 R A R ESTR SRR EIOR BTI T (LN L Y Tt T
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I redesionating  paragraph (17) as paragraph (18),
2 and by mserting after paeagraph (160 the following
3 new paragrapli

4 ST the dedoetion vrovided by oseetion 200
5 shall not be allowed: and™.

6 (¢) Erreerive Dare—The svoendments made by
T this seetion shall apply to taxabie years hegining after
g Decembor 31, 2017,

Y SEC. 6002, CORPORATE RATE INCHEASE TO ACHIEVE REV-
O ENUE NEUTRALITY.

11 Gy by Gesenat, =The rate of tax specified i osee-
12 ton 1T of the Internad Bovenue Cude of Y956 (after
13 the amendinent made by seetton S00Ta0 ) shadl he in-
14 ereased .i).\' steell mnher of pereentiaue points as s nee-
ES es=iey to fullv offset o soerew e redinetion in Fecoral
1O vevenues whieh resudt from this titde (and smendments
F7 e Dy this titled,

18 (hy Berrerivis D - Subseetion () shiall apply ax
PO 1 sl prrovision were i guener hoent e e Dy section
20 3001y,

]
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